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CB-BC321/CB-BC341] 
ATTHE END OF THIRD SEMESTER 

DEGREE EXAMINATIONS5 
COMMERCE 

CORPORATE ACCOUNTING 
(From The Admitted Batch of 2015-16) 

(COMMON FOR B.COM (GENERAL), B.COM (VOCATIONAL) 

(CBCS PATTERN) 
Time:3 Hours Maximum: 75 Marks 

SECTION-A 

Answer any FIVE questions. 

(5x5-25) 
1. XYZLtd invited applications for 1,00,000 shares of Rs. 10 

each at a discount of 6% payable as follows: On 

application Rs.2.50; on allotment Rs. 3.40, and first and 
final call Rs. 3.50. 

The applications received were 90,000 shares and all of 

these were accepted. All money due was received except 
the first and final call on 1,000, Shares. 

*Pass necessary journal entries in the journal of company. 
XYZ 8b 1,00,000 JoÍ r Ji 13 » 10 

Sdo3Ka. 
oa Er.2.50; 3évomo Er. 3.40; áodw avs8 áa 

bebr.3.50 32oro. 
18,000 [Turn over 



(2) ICB-BC321/CB-BC341} 

eoASBoSEDKA. 1000 ire 3ws6 Bdiw a bev) 

2. The net profit of a business after providing for taxation, 

for the past five years are Rs. 20,000, Rs. 21,500, 
Rs. 23,000, Rs. 26.250, and Rs. 29,500. The capital 

employed in the business is Rs. 2,00,000. The normal 
rate of return expected in this type of business is 10%. It 
is expected that the company will be able to maintain its 
super profits for the next 5 years. 

*Calculate Goodwill on the basis of 

i) Five years purchase of super profits 

s6osro K 5 $osajore) m» á1 20,000; E7P 21,500; 
EP 23,000; 6P1 26,250 ásodw u 29,500. 

Psoo6 3I�»hoDS resso E 2,00,000. a s65 

i) eoSH OPOES 5 Kossjoro SKofep r KoEDsK 

8osoa. 



3) ICB-BC321/CB-BC341 

From the following information, calculate the yield value 3. 

of an Equity share 

380so. 
a) The subscribed Share capital of a company consists 

of 5,000, 14% preference shares of Rs. 100 each 

and 1,00,000 equity shares of Rs.10 each. All the 

shares are fully subscribed. 

5000; 14% sQKsh artren, artr 18 &i 100/-Sáys 
o&dw 1,00,000 &¬ a», arér 18 u10/-Sps 

The average annual profits of the company after 

providing depreciation but, before taxation are 
Rs. 12,50,000. It is considered necessary to transfer 
Rs. 62,500 to General Reserve before declaring 
dividend. Rate of taxation is 50%. 

b) 

sars sP Kns vob) ái 12,50,000. 
aoTobKo sBosS á»oh rpQa Gexsso Eo62,500 

c) The normal rate of return expected by the investors c) 
on equity shares from the similar type of business 
carried on by the company is 20%. 

oeveov e8 gon de 20%. 
[Turn over 



(4) CB-BC321/CB-BC341 

What do you mean by Bonus Share? When are they 

issued? 

Give the accounting treatment of Discount/ Loss on issue 5. 
of Debentures. 

6. What do you mean by super profits and average profits? 

What is Book Building? 1. 

Give in brief various provisions of the companies Act, 8. 
2013. 
soado sho, 2013% no Ko DDK o orr dho. 

SECTION-B 

Answer ALL the questions. 

(5x10-50) 

M/SABC invited applications for 10,000 shares of a) 
Rs.100 each at a discount of 6% payable as follows: 
On application Rs.25; On allotment Rs.34; On first 
and final call Rs.35. The applications received were 
for 9,000 shares and all of these were accepted. All 

moneys due were received except the first and final 
call on 100 shares, which were forfeited. 50 shares 

were reissued @Rs.90 as fully paid. 

9. 



(5) [CB-BC321/CB-BC341] 

*Pass entries in the cash book and journal of the 

Company. 
M/S ABC0DaE 10,000 réressb rv Koarpe 

ssop Jrir 18 E 100/-Shps, 6% BPot% 

aKbs 3gor 320r: 

strowoe i 34 áood» 

Gosy s�rdoaBKa. ®Hatro (100 rtre 

100 aUres ögosbSKDK8. 50 arro Jr 18 

Ezo 90 e 88A arô Sdvdsa. 

(OR/d) 
M/S. HPCL decides to buyback 10% of Rs.100 b) 
crores paid up equity capital. The face value per 

equity share is Rs.10 but the market price per share 

is Rs.15. M/S HPCL takes the following steps for 

buy back of its shares: 

M/S. HPCL6 »go 30o áwerso á100 

P Dro g6 i 15. M/S. HPCL P% rere 

Turrover 



(6) ICB-BC321/CB-BC3411 
To issue 14% debentures of Rs. 100 eachat 

i) 
par for face value of Rs.10 crores. 

10 s ma Oevó sOAK reai rrá 14% 

&Bo5, 8BoS 18 oi 100/- Sps 

Sbsa. 
To utilise general reserve. ii) 

ii) To sell investments of Rs.7 crores for Rs.8 

crores. 

iv) To buyback the shares at the market price. 

To immediately cancel the shares bought back. v) 

10. a) M/s. NTPC Ltd issued at par Rs.30,00,000, 15% 

Non-convertable debentures of Rs.100 each, 

payable Rs.20 on application, Rs.20 on allotment 

Rs.30 on first call and balance after three months 

due from the date offirst call. Except the allotment 
money on 200 debentures and call money on s 

debentures which were in arrears, the debentu 
/so 

money was duly received. The company 
received Rs.7,000 towards interest on the a 

Iate 

payment of final call money on certain debentu 
*Pass journal entries. 
M/s. NTPC ODIE rto tou 30,0o,000 end 

es. 

15% 

55 dvwt Ca8osg 18 d100 SP 
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S4 20/-, BLramoo Úm 20, Znt iers 

7 30 %8dw no: wr3o6 beh 3 Roe 

200 &og rowos 3so 0do 300 aog2 

So ro8 zu7000 s Zgom 5 o 

(OR/do) 
b) b) A Public Limited company issued 4,000 15% 

debentures of Rs.100 cach. Assuming that all the 
debentures issued are taken up and paid up for. Pass 

the journal entries in the books of the company in 
each of the following cases: 

bEE 5o5 76 4,000, 15% &aosg 13 

i) The debentures are issued at Rs. 90 each. 

ii) The debentures are issued at a premium of 10% ii) 
Cod 10% tbcio8 aó dhspd. 

ii) The debentures dre issued to supplier of 

furniture anounting to Rs.4,25,000. 

Tumover 



(8) ICB-BC321/CB-BC341 
Eio1 4,25,000 ö)s owrDB LBosg a 

pe. 
iv) The debentures are issued at par and repayable 

at par. 

The debentures are issued at a discount of 5% v) 
are payable at a premium of 4%. 

aBo 5% aoSs ó dd, 4% (bbdiso6 
30op. 

The following is the balance sheet of M/s Nanda 
Ltd as on 31st December 2015. 

11. a) 

Liabilities Rs Assets Rs 
Capital: 
Equityshares 
of Rs.10 each 

Fixed assets 8,00,000 
Investments 

10,00,000 (6%Govt loans) 2,00,000 

General reserve 4,00,000 
2,00,000 

Current assets 8,00,000 
Surplus A/c 

Current Liabilities 2,00,000 

Total 18,00,000 18,00,000 
Net profit after taxation 2013- Rs.2,60,000, 2014-
Rs.2,50,000, 2015- Rs. 3,00,000. 

The Goodwill may be taken as 4 years purchase of 

average super profits. Normal return on average 

capital employed is 15%. The current assets are to 

be taken as Rs. 8,40,000. 

Ascertain the value ofgoodwill. 



(9) (CB-BC321/CB-BC341] 

31ow» 2015 J8 M/s so0 e espe ) 

epe esKe 
SapesSo: 8.00,000 

odotoen 
18 Eo (6% Ksoahot 

10/-Saps 10,00,000 ayrr) 2,00,000 
4,00,00 8,00,000 
2,00,000 

Kp pe 2,00,000 

18,00,000 18,00,000 

y soss DStso sor 20136 i2,60,000, 
20146 2,50,000 8díw 20156 EPu3,00,000. 

Sn agomossa. 

6KD esoe Devsko b18,40,000eorr åbssdBKa. 

(OR/6o) 
b)The following is the Balance sheet of Ms Srikanth b) 

Limited as on 31s" March, 2014. 
Liabilites Rs. Assets Rs. 

5,000 Equity shares of Fixed Assets 1,10,000 

Rs.10 each fullypaid 50,00 

5,000 equity shares Current assets 55,000 

of Rs.10 each, 
[Turn over 



(10) ICB-BC321/CB-BC3411 C341 
Floating assets 2,500 

Rs.8 per share 

40,000 Preliminary 
paid up 

Expenses 2,500 
5,000 equity shares 

of Rs.10 cach, 

Rs.5 per share 

25,000 
paid up 

Reserves 25,000 

P&L Account 25,000 

Creditors 5,000 

Total 
1,70,000 1,70,000 

The normal average profit ofthe company (after tax) 

will be maintained at Rs.23,000 and normal rate of 

return is 8%. 

*Calculate the value of each type of Equity share 

by the Assets backing method and yield method. 

31 a@ 2014 M/s sros DbBE a8 e ee 

absddvassa. 

spe ese 
1,10,000 

5,000 sBartre», 

D 18 ru10/-

50,000 

5,000 &a56rir», 
55,000 

Ter 18 úzu10/ 

S m8/-eD 

3o 40,000 oágew 
2,500 



(11) ICB-BC321/CB-BC3411 

5,000 &SsBantrev, 

1 anu10/-

s &5/-e 2500 

25,000 

25,000 

25,000 

5,000 
Total 1,70,000 1,70,000 

Boi-qPba oro&õkw 8%p rdoscKa. 

SbOd oa (yield) sg8 (ssrõo dsosod. 
The following is the trial balance of good luck Ltd 
as on 31s March 2014. 

12. a) 

Rs. in'000 Rs. in'000 
Sales 1,87,500 

1,22,500 
25,000 

Purchases 
Wages 
Discount (2500) 
Furniture 

2,500 
8,500 

50,000 
3,750 
2,000 
3,500 

Stock on 31st March 2013 
Salaries 
Rent 

Sundry expenses 
Surplus as on 3 1st March 2013 
Dividend paid 
Share capital (50,000) 
Debtors and creditors 
Plant and machineryy 
Cash at bank 

7,650 
5,000 

50,000 
8,750 18,750 

15,000 
8,000 

[Tunover 



(12) ICB-BC321/CB-BC341| 

Reserve 8,000 
Patents and Trade marks 2,400 

2,64,400 2,64,400 

Prepare Trading Account, P&L A/C, P& L 

Appropriation account for the year ended 31 "March 
2014 and balance sheet as on that date. Take into 

consideration the following adjustments. 
Stock on 31st March 2014 was valued at i) 
Rs.40,000,000. 

ii) Depreciation on fixed assets@10% 

i11) Make a provision for Income tax @50% 
iv) Ignore corporate dividend. 

31 á) 2014 r Eo5 0biE aP8 eoac sre 

arbshabw&so. 

uC000) &ru(000) 

eys 1,87,500 
1,22,500 

25,000 

2,500 
8,500 

31 2013 ar6bE 50,000 

3,750 

2,000 

3,500 

2013 dr) 316 brveo 7,650 

5,000 
50,000 



(13) ICRBC321/CR-BC341| 

moeigesn 3obo tvesen 18,750 8.750 
ot obto iooemen 

5.000 

8,000 

8,000 

2.400 

2.64,400 2.64,400 
31 20148 sodádg 3o580s mo ois 

i) 31 2014 re ru 40,000,000cor 

ii) o 10% 86arbdoo cosossas 
ii) ods 50% ton iaood 
iv) 6Õ aDTodoo S0D 3aood. 

(OR/do) 
b) Prepare balance sheet as at 3 Ist March 2016 from 

the particulars furnished by Duplex Ltd, as per 
Schedule - Ill of the Companics Act,2013 
Particulars Rs Particulars Rs 
Equity Share 
capital (Rs. 10 
each fully paid) 
Call in arrear 

8,00,000 Advances (De) 34,160 

Prepaid 
dividend 

800 

48,000 
Land 1,60,000 Surphus 

EBalance 80,000 
Buiding 2 80,00 Cash at bank 97600 
Plant & 

[Tue ove 



(14) ICB-BC321/CB-BC341| 
Machinery 
Furmiture 

4,20,000 Patents 10,640 
40,000 Sundry 

General reserve 1,68,000 creditors 

Loan from IDBI 1,20,000 
Loans (unsecured) 96,800 

Provision for 

(For goods 
and expences) 1,60,000 
Stock: 
Finished goods 1,60,000 
Raw materials 40,000 

taxation 54,400 
Sundry debtors 1,60,000 

Adjustments: 
i) 1500 equity shares were issued for 

consideration other than cash. 
ii) Loan of Rs. 1,20,000 from IDBI is inclusive 

of Rs.6,000 for interest accrued. The loan is 
hypothecated by plant and machinery. 

iii) Debtors of Rs. 50,000 are due for more than 

ii) 

six months. 

iv) 
Building Rs.3,20,000; plant & machinery 
Rs. 5,60,000, furniture Rs. 50,000 

v 

The cost of assets: 

Bank balance includes Rs. 2,000 with Trust 
Bank Ltd, which is not a scheduled bank. 

vi) Bill receivable for Rs.2,20,000 maturing on 
30th June, 2016 have been discounted. 

vii) The company has contract for the erection of 

machinery at Rs. 1,50,000 which is still 

incomplete. 
SoBbe sgo 2013, ng - 3 (sr6o r DabEE 

5oro vod 31 áro) 2016 r8 e ehpo sg 
sdisdio. 



(15) CB-BC321/CB-BC341| 

awso(r) Dsoe» 3so() 

aweso(tovi1 10 

8,00,000 oSyeo(Dr) 34,160 

Sev eSPODeD 800 Swoor 

&oTo 48,000 

1,60,000 abibe esS 80,000 

2,80,000 o6 Snes 1,97,600 

dsboe 4,20,000 
10,640 

40,000 

1,68,000 230069 se 1,60,000 

IDBI o awcoo 
1,20,000 

5b dd awezre 
96,800 

54,400 er 
1,60,000 

40,000 

1,60,000 aG ewcsripen 1,60,000 

i) 

IDBI o 
eweoo 

u1,20,000 

(6ru6,000 

ii) 

11i) ec 
e 

&ru50, 

000 
6 3 

seo 
bo 

iii) 

ee seo bo 

Tumover 



(16) ICB-BC321/CB-BC341] 

iv) ese Devsev: 

Ss &13,20,000; o» vadiw úvojr 

r 5,60,000, s0)s% u50,000 

v)gos 3egs ru2000 goas 8biE6* v) 

SKpe ey r2,20,000 Khseo 30 5 2016 vi) 
deyen eor5aoSa@sa. 

vii) soað aró dhoro ágo rD Eu 1,50,000 

asesë. 
What is the right shares? How the value of right 
shares computed? Also state the rationality of 
issuing right shares. 
B5) aPr» (right shares) earPõo? deB S Dgo 

13. a) 

(OR/8-) 
b) Define Goodwill. Why there is a need for the 

valuation of Goodwill? Discuss the various types 
of goodwill and methods of calculating goodwill. 

Syoso. 
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